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Functional Solution Overview
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® Open Metadata-Driven Architecture  _vA
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AML Alert Engine

Monitoring Approaches
HYBRID

Examples: Suitable for
Set up rules Amount > $20,000 = KNOWN _ .
to filter suspicious AND patterns Combination of
transactions country in hotlist All existing
approaches
Examples:

Suitable for
Mean, standard, UNKNOWN

deviation, quartiles, patterns
distributions

Build statistical
profiles of behavior

Examples:
Suitable for

Knowledge discovery Neural networks = COMPLEX \e“ Engi,,Q

Fuzzy logic
Link analysis Pl

in databases,
decision trees and
machine learning
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Investigation System
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Regulatory Reporting
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Workflow Definition
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User Administration
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Discovery — Clustering and Profiling
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Discovery — Predictive Analysis
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Discovery — Predictive
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The Confidence Challenge
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The Effect of Increasing
Prediction Accuracy

m Standard model — most
predictions are ‘uncertain’
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Implementation Plan

Durstior Month 1 Month 2 Month 3 Month 4 Month 5 Month 6
o Task Name
week: 2|3 7|8 10| 11|12 |13 |14 | 15|16 |17 |18 | 19 | 20| 21 24
1 | Kickoff 24 W
2 | solution Review 4w | A
3 | Requirements & Gap Analysis 2w -
4 | Design & Implement 12w N A
5 | Test 2w -
6 | Migrate to Production 2w Y 2 ¥
T | Train 2w -
B | Close-Oul Tw _
8 | Total Duraton 24w F 3
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Data Management

Surveillance
System Regulatory

Data . .
Sources —— — _;I/—, FinCEN
SARs
o a Electronic
gD o Transfer
Reports

QQQ/

Knowledge Center

\Dlscovery/

Administration

20



Why SAS AML?

Comprehensiveness / Breadth
— Data Management

— Alerts Engine
— Investigation

Sophistication / Depth
— Variety of analytic techniques

Scalability
Flexibility
— Open Rules Environment / Rules Consortium

Expertise
— Acquired data mining talent with vast experience

— Domain expertise

Financially Strong Organization
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Why SAS: 26 Years
Building Relationships with Customers

m Who?

— 90% of Fortune 500
— 97 of Forbes Super 100

® How many?

— 39,500 customer sites
— More than 3.5 million users

® \Where?
— 117 countries

22



Why SAS:
Award-Winning Software and Services

Technology
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Why SAS Financial Services

B More than 25 years of experience in the financial services
industry.

m We work with over 2,000 Financial Institutions worldwide,
Including 97 percent of FORTUNE Global 500 banks.

B Recognized as the provider of the most reliable and proven
analytical expertise in the world.



What solutions we are working on

Anti-Money Laundering

Fraud/Risk (6o control & detection)
Credit Card Retention

Churn Analysis

Customer Attrition

Credit Scoring

Cash (ATM) Optimization




SAS AML Recognition

®m Named in ‘The Best Anti-Money-
Laundering Technology’ by |
Forbes.com e

B Recognized as a "Vendor to

Watch bym CcL =N
Communications

5/14/03: "Banks Taken To Cleaners In Terrorist Search" (forbes.com)
5/5/03: "COMPLIANCE: Age of Tech's Transparency" (banktechnews.com)
3/14/03: "Banks diqg in...to stop money laundering" (banktechnews.com)
2/24/03: “...Companies Want toTurn Requlatory Burden into..." (informationweek.com)
2/14/03: "The USA PATRIOT Act: A Long-Term Financial Services Strategy " (banktech.com)
10/01/02: "SAS Ready to Target Money Launderers" (newsobserver.com)



http://www.forbes.com/2003/08/01/cz_tk_07xxantimoney.html
http://www.celent.com/pressreleases/20030711/AMLVendors.htm
http://www.forbes.com/2003/05/14/cz_tk_0512money.html
http://www.banktechnews.com/cgi-bin/readstory.pl?story=20030501BTNN254.xml
http://www.banktechnews.com/cgi-bin/readstory.pl?story=20030303BTNC480.xml
http://www.informationweek.com/story/IWK20030223S0002
http://www.banktech.com/story/BNK20030214S0004
http://newsobserver.com/business/story/1779059p-1787171c.html

“I've been very impressed with what SAS has to
offer. It's not just a point solution for anti-money
laundering. The technical capabilities of SAS In
terms of the warehousing of the information and
the analysis tools make it a strategic solution.”

Alan Yong
Research Director,
Aberdeen Group
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